HGM: Explanation for auditor’s qualified opinion 
On 14 Aug 2017, Ha Giang Mineral and Mechanics JSC explained the auditor qualified opinion as follows:
1. Regarding provision for financial investments of Cao Bang Cast Iron Steel Joint Stock Company: 

On 31 Dec 2016, the Company made provision for investment depreciation based on audited financial statement of the first 6 months of 2016 of Cao Bang Cast Iron Steel Joint Stock Company. However, at the time of making financial statement of the first 6 months of 2016, there was not audited financial statement 2016 of Cao Bang Cast Iron Steel Joint Stock Company, so the provision was not made enough 
On 30 Jun 2017, the Company received audited financial statement 2016 from Cao Bang Cast Iron Steel Joint Stock Company, so the Company made the additional provision for 2016 long-term financial investment of VND 15,341,520,429. This action was timely and appropriate. At the time of making the report, the Company did not have financial statement of the first 6 months of 2017 of Cao Bang Cast Iron Steel Joint Stock Company, so no basis for making provision
2. Amount contributed to the local 
On 31 Dec 2012, People’s Committee issued Decision No. 2621/ 2012/ QD – UBND on fee from mineral mining and business to upgrade, construct the infrastructure and build public works in Ha Giang province. The amount that the Company had to contribute to the local in the first 6 months of 2017 was VND 3,780,000,000
On 26 Jun 2014, HaGiang Taxation Department issued report No. 109/ BC – CT on requesting HaGiang People’s Committee suspended the fee collection from mineral mining and business in the province based on Decision No. 2621/ 2012/ QD – UBND dated 03 Dec 2012 of HaGiang People’s Committee, so the Company has not paid this fee since 2015
